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Press release 2018-05-24

Projektengagemang intends to list its
B-shares on Nasdaqg Stockholm

Projektengagemang Sweden AB (publ) ("Projektengagemang” or the
”"Company”), a Swedish multi-disciplinary engineering consultancy firm
offering services within architecture, project management, urban
planning, building design, infrastructure, industry and energy to
customers within the public and private sector, is today announcing its
intention to float the Company’s B-shares' on Nasdaq Stockholm (the
“IPO” or the “Offering”).

— The Offering is expected to be conducted at a fixed price corresponding to a total value of the
Company’s shares of approximately SEK 825 million (before any proceeds from the Offering).

— The Offering is expected to include a new issue of B-shares of approximately SEK 300 million before
transaction costs and a sale of existing B-shares of approximately SEK 180 million, offered by
Projektengagemang Holding i Stockholm AB (the “Main Shareholder”).

- In addition, the Company is expected to issue an option to SEB to sell additional B-shares
corresponding to at most 15 percent of the total number of shares in the Offering (the
“Overallotment option”), providing Projektengagemang with additional proceeds of approximately
SEK 70 million.

— The Offering is expected to, in aggregate, correspond to approximately 46 percent of the total
number of shares outstanding after the Offering, provided that the Overallotment option is fully
exercised.

- Swedbank Robur Fonder AB, Investment AB Oresund, Humle Kapitalférvaltning AB and LK Finans
AB ("Cornerstone Investors”) have committed to acquire B-shares in the Offering to a value of
approximately SEK 236 million, corresponding to 43 percent of the total amount of shares in the
Offering.

Projektengagemang’s Board of Directors and the Main Shareholder believe that it is an appropriate
time to float the Company’s B-shares to improve access to the capital market and a new diversified
shareholder base. Moreover, an IPO will increase the awareness of the Company and strengthen
Projektengagemang’s brand, employer attractiveness and relationships with customers and other
stakeholders.

1
A-shares carry ten votes and B-shares one vote. Each shareholder has the right to vote for all shares the shareholder owns in
the Company. All shares in the Company have equal right to dividend.

2 ) L .
Provided that the Overallotment option is fully exercised.
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Per Hedeback, President and CEO of Projektengagemang, comments:

"This IPO is not just a proof of the high quality of how Projektengagemang’s competitive business is
operated, it also provides us with prerequisites for continued development and growth as well as the
ability to create more value for customers and the society. Projektengagemang has had growth in its
DNA since its inception, and through the IPO we will have greater opportunities to continue our
growth journey and develop our business.”

Per-Arne Gustavsson, Founder and Board Member of Projektengagemang, comments:

"We founded Projektengagemang with the vision of creating a company that, through
entrepreneurship and individual impact would renew the technical consultancy market —and now
we have taken the next step towards our continued development. At Projektengagemang, every
employee’s personal engagement is the foundation for our collective corporate culture. Those are
the fundamental values on which we purposefully have built our Company, and that attracts both
customers and the best employees. | am excited to follow Projektengagemang’s continued work with
our CEO at the forefront in my new role as Board Member.”

Oystein Engebretsen, Investment Manager at Investment AB Oresund and Board Member of
Projektengagemang, comments:

"We believe in a continued strong development of the technical consultancy market. We are
impressed by how Projektengagemang and the Company’s management have succeeded in
strengthening the Company’s position during our time as shareholders, inter alia through a
consistent and successful work with acquisitions. Now we are pleased to be able to increase our
shareholding in connection with a listing that we believe will strengthen the Company even further.”

About Projektengagemang

Projektengagemang is a Swedish multi-disciplinary engineering consultancy firm offering services
within architecture, project management, urban planning, building design, infrastructure, industry
and energy to customers in the public and private sector. The Company is headquartered in
Stockholm and is represented in more than 35 regions in Sweden through approximately 50 offices,
as well as in Chennai, India through its subsidiary PE-Aristi. As of 31 March 2018, the Company had
986 employees. Since the establishment in 2006, Projektengagemang has achieved strong net
revenue growth, both organically and through acquisitions. Projektengagemang operates through
four divisions, Architecture & Management, Civil Engineering & Infrastructure, Systems and Industry
& Energy. In 2017, Projektengagemang reported net revenue of SEK 1,171 million and an adjusted
EBITA of SEK 97 million, corresponding to an adjusted EBITA margin of 8.3 percent.

Strengths and competitive advantages

—Well positioned to benefit from underlying growth drivers on the market.

—Broad competence base.

—Driven entrepreneurial organisation that works closely with customers and focuses on
collaboration.

—Strong track record of acquisitions in a fragmented market coupled with organic growth.
—Asset-light business model with diversified and highly cash generative revenue streams.

Well positioned to benefit from underlying growth drivers on the market

Projektengagemang operates in the Swedish technical consultancy market, thus the Company’s
business benefits from the underlying growth drivers in the market, such as expected favourable
macro environment with high potential of public sector investments, population growth and
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urbanisation, infrastructure investments in Sweden which is prioritised after several years of
underinvestment, increased investments in areas including automation and digital solutions within
the industrial sector, and increased demand for energy efficient solutions.

Broad competence base

Projektengagemang has a wide service offering enabling the Company to offer multi-disciplinary
solutions, which the Company believes add value and profitability that is attractive for the customers
and society. Furthermore, the Company believes that only a few players on the Swedish market have
the capability to deliver services for multi-disciplinary solutions on par with Projektengagemang. The
Company sees great potential for multi-disciplinary solutions as customers increasingly focus on their
core business and outsource non-core services.

Driven entrepreneurial organisation that works closely with customers and focuses on collaboration
Since Projektengagemang was founded the corporate culture has been based on entrepreneurship,
which has enabled the Company to rapidly establish itself in the segments of the market where
growth has been identified. Projektengagemang has established a solid platform with central
functions and systems to support local units and managers working closely with customers. In
addition, Projektengagemang’s decision process and P&L responsibility are decentralised in the local
units to rapidly meet customers’ demands. The Company prioritises proactive collaboration between
units which improves knowledge-sharing, efficiency and the offering to customers.

Strong track record of acquisitions in a fragmented market coupled with organic growth

The Swedish technical consultancy market is fragmented with more than 11,000 companies. Thus,
there are ample opportunities for further consolidation on the market. Since 2007,
Projektengagemang has acquired 37 companies. The Company has a well-defined M&A strategy and
structured M&A process and believes that it has an attractive offering to entrepreneurs considering
selling their companies. Projektengagemang believes that the Company is considered an attractive
buyer because the Company offers an attractive workplace for the employees of the acquired
company. Projektengagemang continuously identifies approximately 50 potential M&A-candidates
and has on-going discussions with 5-10 M&A-candidates.

Asset-light business model with diversified and highly cash generative revenue streams
Projektengagemang has a broad customer base consisting of approximately 3,000 customers
distributed on approximately 8,000 assignments. The Company believes that the broad customer
base coupled with that 35 percent of net revenues are attributable to the public sector gives a low
risk profile. In addition to the diversified business model and high profitability, the Company has
generated strong cash flow driven by its asset-light operations. Cash conversion excluding changes in
net working capital®’ amounted to 95 percent in 2017.

3 Operating cash flow (excluding change in net working capital) is defined as adjusted EBITDA minus capital expenditures
(excluding acquisitions). Cash conversion defined as operating cash flow divided by adjusted EBITDA. The data is pulled from
the Company’s internal accounting system.
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Financial development

January-march Financial year
SEKm 2018 2017 2017 2016 2015
Net revenue 307.1 302.7 1,170.7 833.4 683.7
Net revenue growth (%)* 1.4% 55.6% 40.0 % 21.9% 11.6 %
Organic net revenue growth (%)° 0.5% 4.8% 4.1% 2.4% 81%
Acquired net revenue growth (%)° 1.0% 50.8 % 359% 19.5% 3.4%
Adjusted EBITA’ 32.0 325 97.4 48.2 57.4
Adjusted EBITA margin (%) 104 % 10.7 % 83% 5.8% 84%
FTEs 971 980 988 710 565
Utilisation rate (%) 793 % 771 % 78.6 % 779% 82.1%

Financial targets
On March 27th 2018, the Company’s Board of Directors adopted the below listed financial targets:

Growth An annual average net revenue growth rate of 15 percent over a
business cycle.

EBITA margin EBITA margin of at least 8 percent over a business cycle.

Leverage Financial indebtedness between 1.5x-2.0x adjusted LTM EBITDA®

over a business cycle. However, this level can be temporarily
exceeded for example to finance acquisitions.
Dividend policy Objective to distribute between 30-50 percent of net profit.

The Offering

Nasdaq Stockholm has decided to admit Projektengagemang’s B-shares to trading, subject to
customary conditions, which among other things entails that the distribution requirement of the
Company’s shares are fulfilled on the first day of trading at the latest.

The Offering consists of newly issued B-shares and B-shares from the Main Shareholder and is
expected to amount to approximately SEK 550 million, provided that the Overallotment option is
fully exercised. The new share issue will provide Projektengagemang with proceeds of approximately
SEK 370 million before transaction costs, provided that the Overallotment option is fully exercised,

* Net revenue compared to the same period last year.

® Organic growth is defined as the organic contribution of the net revenue growth for each year being the part that is not
acquired (total growth minus acquired growth equals organic growth). For 2015 and 2016, the data is pulled from the
Company’s internal accounting system.

® Acquired net revenue based on estimated annual net revenue of the target company at the time of acquisition, considering
the following 12 month period to attain a relation between the acquired net revenue and the annual net revenue. For 2015
and 2016, the data is pulled from the Company’s internal accounting system.

" EBITA adjusted for items affecting comparability, which includes costs related to acquisitions and integration, IPO
preparations as well as depreciation of non-acquisition related intangible and tangible assets and costs related to divested
operations. For 2015 and 2016, the data is pulled from the Company’s internal accounting system.

SEBITA adjusted for items affecting comparability, which includes costs related to acquisitions and integration, IPO
preparations as well as depreciation of non-acquisition related intangible and tangible assets and costs related to divested
operations. For 2015 and 2016, the data is pulled from the Company’s internal accounting system.
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and is intended to enable further acquisitive and organic revenue growth. The Offering is directed
towards the public in Sweden, institutional investors in Sweden and internationally, and
Projektengagemang’s employees. The Main Shareholder, Projektengagemang Holding i Stockholm
AB, owned by the founders Per-Arne Gustavsson and Per Géransson, will decrease their holding in
Projektengagemang but will remain with a significant shareholding after the IPO and thereby
continue to contribute to the Company’s future development.

SEB is Sole Global Coordinator and Bookrunner. White & Case AB is legal advisor to the Company and
Advokatfirman Hammarskiold & Co is legal advisor to the Sole Global Coordinator and Bookrunner.

Cornerstone Investors

Cornerstone Investors have, each individually, committed to subscribe for B-shares in the
contemplated IPO, subject to certain conditions being fulfilled, including a condition that the
Offering is expected to be conducted at a fixed price corresponding to a total value of the Company’s
shares of approximately SEK 825 million before any proceeds from the Offering. In total, there are
four Cornerstone Investors, of which two are existing shareholders’ in the Company, with the
following respective commitments: Swedbank Robur Fonder AB (SEK 96 million), Investment AB
Oresund (SEK 75 million), Humle Kapitalférvaltning AB (SEK 40 million) and LK Finans AB (SEK 25
million). The combined commitment of the Cornerstone Investors amount to approximately SEK 236
million or approximately 43" percent of the Offering.

For further information visit the Company website www.pe.se or contact:
Krister Lindgren, IR Director, +46 727 15 06 50
Arvid Linder, PR- & Press Officer, +46 70 779 58 98

THIS INFORMATION WAS SUBMITTED FOR PUBLICATION 07.30AM CET 24 MAY 2018.

Important information
This announcement does not constitute an offer to sell or a solicitation of any offer to buy any securities issued by
Projektengagemang Sweden AB in any jurisdiction where such offer or sale would be unlawful.

Copies of this announcement are not being made and may not be distributed or sent into the United States, Australia, Canada,
Japan or any other jurisdiction in which such distribution would be unlawful or would require registration or other measures.

In any member state within the European Economic Area (“EEA”), other than Sweden, that has implemented Directive
2003/71/EC as amended (together with any applicable implementing measures in any member State, the “Prospectus
Directive”), this communication is only addressed to and is only directed to investors in that EEA member state who fulfil the
criteria for exemption from the obligation to publish a prospectus, including qualified investors, within the meaning of the
Prospectus Directive as implemented in each such EEA member state.

This announcement and the information contained herein are not for distribution in or into the United States. This
announcement does not constitute an offer to sell, or a solicitation of an offer to purchase, any securities in the United States.
Any securities referred to herein have not been and will not be registered under the U.S. Securities Act of 1933, as amended
(the “Securities Act”), and may not be offered or sold within the United States absent registration or an applicable exemption
from, or in a transaction not subject to, the registration requirements of the Securities Act and in accordance with applicable
U.S. state securities laws. There will be no public offering of the securities described herein in the United States.

® Investment AB Oresund and LK Finans AB are existing shareholders and each owns 5.5 percent of the capital in the Company
before the Offering.
1% provided that the Overallotment option is fully exercised.
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The securities described here in have also not been and will also not be registered under the applicable securities laws of
Australia, Canada or Japan and, subject to certain exemptions, may not be offered or sold in or into or for the account or
benefit of any person having a registered address in, or located or resident in Australia, Canada or Japan. There will be no
public offering of the securities described herein in Australia, Canada or Japan.

This announcement and any other materials in relation to the securities described herein are only directed to (i) persons who
are outside the United Kingdom or (ii) to investment professionals falling within Article 19(5) of the Financial Services and
Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (iii) high net worth companies, and other persons to
whom it may be lawfully communicated, falling within Article 49(2)(a) to (d) of the Order (all such persons in (i), (ii) and (iii)
above together being referred to as “relevant persons”). The securities described herein are only available to, and any
invitation, offer or agreement to subscribe, purchase or otherwise acquire the securities will be engaged in only with, relevant
persons. Any person who is not a relevant person should not act or rely on information contained herein.

Any offering to acquire or subscribe for the securities referred to in this communication will be made by means of a
prospectus that will be provided by the Company and that will contain detailed information about the Company and
management, as well as financial statements. This communication is an advertisement and not a prospectus for the purposes
of the Prospectus Directive. Investors should not acquire any securities referred to in this communication except on the basis
of information contained in a prospectus.

Forward-looking statements

Matters discussed in this communication may constitute forward-looking statements. Forward-looking statements are
statements that are not historical facts and may be identified by words such as "believe," "expect," "anticipate," "intends,"
"estimate," "will," "may," "continue," "should" and similar expressions. The forward-looking statements in this release are
based upon various assumptions, many of which are based, in turn, upon further assumptions. Although the Company
believes that these assumptions were reasonable when made, these assumptions are inherently subject to significant known
and unknown risks, uncertainties, contingencies and other important factors, which are difficult or impossible to predict and
are beyond the Company’s control. Such risks, uncertainties, contingencies and other important factors could cause actual
events to differ materially from the expectations expressed or implied in this release by such forward-looking statements. The
Company does not guarantee that the assumptions underlying the forward looking statements in this release are free from
errors nor does it accept any responsibility for the future accuracy of the opinions expressed in this release or any obligation
to update or revise the statements in this release to reflect subsequent events. Undue reliance should not be placed on the
forward-looking statements in this document.

The information, opinions and forward-looking statements contained in this communication speak only as at its date and are
subject to change without notice. The Company does not undertake any obligation to review, update, confirm or to release
publicly any revisions to any forward-looking statements to reflect events that occur or circumstances that arise in relation to
the content of this communication.
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